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Let’s Talk about Taxes

What are School District Taxes & Why do we have them?
• School District Taxes are the 2nd largest revenue source for 

schools, and they support the District’s operating budget.  
The 2nd largest behind State Aid, without them we would not 
be able to operate.

How are they calculated?
• There are several factors that go into 

calculating the tax levy and tax rates
• Tax Levy
• Assessed Value
• Property Tax Rates
• Equalization Rates



More Tax Talk

Where do you start?

Basically…with your budget
1. Determine your required & desired Expenditures to operate the District
2. Calculate your anticipated State Aid & other Misc. Revenue
3. Calculate the required Tax Levy needed to balance your budget

• Balanced Budget: Expenses = Revenues
• Tax Levy = 1 (determined expenses) – 2 (anticipated revenues)

If this amount is too much for your community, then you need to reduce your 
Expenditures…or find other sources to help balance your budget

(ex. Reserves, Appropriated Fund Balance)



MEXICO EXAMPLE

BASELINE … now make decisions
- Is this over the Tax Cap?

Is this too much for taxpayers?
Do we have other revenue options?  Reserves? Appropriated Fund Balance?

Do we have to reduce our Expenditures?

Required & Desired Expenditures:   $ 64,336,701

State Aid & other Misc. Revenue:   $ 47,666,477

Required Tax Levy needed to balance the budget: $ 16,670,224



Tax Cap Calculation

Tax Levy Limit
2024 - $13,029,878
2025 - $13,666,313

Tax Levy Limit %
2024 – 2.64%
2025 – 5.03%



Should we maximize our Tax Cap?

Before we decide, we 
need to understand 

it’s impact



Understanding Taxes

Your Tax Levy drives yours Tax Rates, which drives residents Tax Bills

End Result – are the Taxes Owed by our residents acceptable?

The parts and pieces of the Taxes Owed amount:
Assessed Value

Equalization Rates
Property Tax Rates

Taxes owed = taxable Full Value assessment × property tax rate per thousand



More Tax Talk

Taxes Owed by Residents
has to = 

District’s Tax Levy

Assessed Value* / 
Equalization Rates* X 
Property Tax Rates =
Taxes Owed by residents

* These amounts determined by outside agencies

EXAMPLE:
Taxpayer’s House 
assessed at $100,000

Equalization Rate = 80%
Each municipality determines its own level of assessment
The level of assessment of each municipality must be equalized to full market value.
Equalization rates wouldn't be necessary if all municipalities assessed property at 100% of market value.

Assessed Value / Equalization Rate = Full Market Value

Full Market Value x Property Tax Rate = Taxes Owed

Property Tax Rate = $14.141508

$100,000 / .80 = $125,000 Full Market Value

$125,000  /  1,000  x  $14.141508 = $1,768 Taxes Owed

Per $1,000 of assessed value

Assessed Value per local municipality



Why is this important?
Let’s take a look at Mexico’s 

Estimated Tax Information & Data



Mexico Estimated Taxes at 2% increase 

Full Valuation:  $ 938,515,935

Tax Rate (per $1,000 FV): $14.141508 

$938,515,935
/ 1,000

x $14.141508
= $13,272,031 Total Taxes

2.0% LEVY increase
(discussed at last meeting)

0.0% TAX RATE increase



Mexico Estimated Taxes at 5.03% increase 

Full Valuation:  $ 938,515,935

Tax Rate (per $1,000 FV): $14.141508 

$938,515,935
/ 1,000

x $14.561621
= $13,666,313 Total Taxes

5.03% LEVY increase
(Tax Cap Limit)

2.97% TAX RATE increase



Tax Levy & Rate History – 10 Year



Full Value Tax Rates – 10 Year History
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Full Value Tax Rates – District Comparison
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Use data to make informed Decisions



Tax decisions to be made

Change in Budget Gap:  $ 394,282 decrease



Next Steps – Budget Decisions

Current Year ASKS - Expenses
- Behavior Specialist - $113,000
- Social Worker - $111,000
- Psychologist - $98,000
- Guidance Counselor - $104,000
- ELA Coach (MS & HS) - $190,000
- Math Coach (MS & HS) - $190,000
- TA’s (7 - $58,000 each) - $406,000
- SRO (Shared Elem Schools) - $68,000
- SRO rate increase - $20,000
- Capital Outlay - $100,000
- IT/Curriculum - $100,000
  Total for all = $1,500,000 

Revenues:
- Tax Levy Increase Amount?
- Reserve Usage?
- Appropriated Fund Balance Usage?
- Expecting additional amount from 
Foundation Aid Formula – approx. $278,000



Questions?
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